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This Local Area view is the same as the Regional District view but allows you to examine any one of the 32 local areas. In 
the example above, the default view for each of the graphs has been changed (by clicking on the blue tabs at the top of 
each graph) to demonstrate the variety of views available for each of the graphs.

There are 39 municipalities and 89 First Nations in the Northern Development service area, so why are there only 32 local 
areas in NEDD? That’s because Stats Can combines communities into Local Areas. In the About tab on the left sidebar of 
NEDD, if you click on ‘Local Area Boundaries’, you’ll see where your community falls.

7  Income dependencies
  • This indicator defines the components of an area’s economic base and shows how dependent it is on  
   the different sources.
  • By clicking on the blue tabs at the top right of the graph, you can quickly see major changes and how   
   the RD/local area compares with B.C.
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Conclusion

NEDD is provided to help you better understand the economy of the Northern Development region, your regional district 
or local area. The best way to get to know it is dive into the data for a regional district or local area you might be familiar 
with and play with it. Good luck!
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Quick Glossary of Key Terms

Basic income share - This shows whether a regional district 
or local area is more production-oriented (B.C.’s high is 
Port Alice with 96 as it largely focuses on the production of 
wood and wood products) or service-oriented (B.C.’s low is 
Richmond at 74). The B.C. average is 82.
 
Diversity Index – See Industry Diversity Index

Economic diversity index - How diverse is our economy? 
How do we compare to our neighbours and to the rest of 
B.C.?
 
Employment impact ratio (EIR) - This estimates how many 
additional jobs are supported for each occupation in a basic 
industrial sector. For example, a ratio of 1.38 for forestry 
shows that, for 100 jobs directly in the forestry sector, 38 
more are supported in non-basic industries supporting that 
sector such as truck transportation and wholesale trade. 
In addition to the direct and indirect jobs created, induced 
jobs are also factored in. Induced adds jobs created through 
household spending. To continue the previous example, 
an induced EIR of 1.75 implies that when the 100 direct 
forestry employees and 38 indirect supporting employees 
spend their incomes, that spending supports 37 additional 
jobs in non-basic sectors such as retail and FIRE (finance, 
insurance and real estate).

Employment impacts - Do we have more of this industry 
than the B.C. average? The impact of any industry relative 
to the B.C. average. A score of 1.3 would mean 30% more 
than the provincial average of 1.
 
Forest sector income dependencies - How reliant are 
we on income from forest sector activities – e.g. logging, 
value-added manufacturing, etc. – relative to other RDs/ 
communities?
 

Forest sector vulnerability index - This shows which 
regional districts or local areas are most vulnerable to a 
forest sector downturn. The range in B.C. RDs is 0-43 in 
B.C. B.C.’s average is 6. A higher number indicates more 
vulnerability.
 
Income dependencies - How reliant are we on tourism, 
agriculture, etc.? Defines the components of an area’s 
economic base and shows how dependent it is on the 
different sources. It is expressed as a number. 0.3 would 
represent 30%. 0.078 would be 7.8%.

Industry diversity index - This shows whether the 
regional district or local area is very diverse with
many industries [most diverse would score 100] or very 
concentrated [score of 0]. The B.C. average is
69. The range for all regional districts in the province is 
51 to 74.
 
Local supply shares - Are we a net importer or an 
exporter? Local supply shares help identify which local 
areas have strong non-basic sectors that supply services 
to the rest of the province. If the share is over 1, the area 
could be considered a net exporter of that good/service 
compared with the rest of the province. If it is under 1, a 
net importer.
 
Location quotient - Do we rely more on this industry 
than the B.C. average? Shows how much employment 
specialization your regional district or local area has 
in different industries compared with B.C. A location 
quotient of 2 means that the RD/local area has double 
the jobs in an industry over   the B.C. average (score of 1). 
A location quotient of 0.5 means that your RD/local area 
has half the jobs of the B.C. average in that industry.
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